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VHMUN 2016 

Study Guide for Economic and Social Council 

• Basic Level of Infrastructure and Standardised Law Enforcement and Policing in Member States 

 
LETTER FROM THE EXECUTIVE BOARD 

 
Greetings Delegates, 

 
I would like to take this opportunity to welcome you to the Economic and Social Council of VHMUN 2016. 

 
The selected agenda is one of those that is currently being deliberated among world policy makers. This is 

an integral part of making this simulation an enlightening one. 

 
The background guide will be your companion for beginning your journey of research and we have worked 

hard to make it fairly comprehensive. We urge you to make research a priority as these topics require 

extensive preparation. The fruits of your laborious research will be rewarded, not only in terms of awards 

at the conference, but also by becoming well-read about affairs that matter to the world. 

 
On this note, May the Force Be With You. 

 
Regards, 

 

 

Urja Jain 

Co Chair - ECOSOC 
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TOPIC A: BASIC LEVEL OF INFRASTRUCTURE AND STANDARDISED LAW ENFORCEMENT AND POLICING IN 

MEMBER STATES 

 
Infrastructure is fundamental to both economic development and plays a crucial role in determining the 

quality of life of individuals and societies. In almost all parts of the world the need for new infrastructure 

assets or the need to modernise obsolescent assets are stark. However, we live in a world where economic 

and demographic growth, coupled with severe underinvestment in infrastructure, has created an             

infrastructure deficit that some estimate would require an annual investment of over US$ 2 trillion each 

year over the next 20 years. Fiscal stimuli programmes around the world structured in response to the   

financial and economic crisis of 2008-2009 provide an unprecedented opportunity to address this            

infrastructure deficit. 

 
The provision of adequate infrastructure along with adequate macroeconomic stability and a long term 

development stability is one of the necessary conditions for sustainable economic and social development. 

 
Economists have viewed infrastructure as a key ingredient for productivity and growth since at least Adam 

Smith. Conceptually, infrastructure may affect aggregate output in two main ways: first, directly because 

infrastructure services enter production as an additional input, and second, because they raise total factor 

productivity by reducing transaction and other costs thus allowing a more efficient use of conventional 

productive inputs.1 

 
How big is the contribution of infrastructure to aggregate economic performance – e.g., the level and/or 

growth rate of GDP? The answer is critical for many policy decisions – for example, to gauge the growth 

effects of fiscal interventions in the form of public investment changes, or to assess if public infrastructure 

investments can be self-financing. The empirical literature aimed to offer such quantitative assessments 

took off with the seminal work of Aschauer (1989) on the effects of public infrastructure capital on U.S. 

total factor productivity (TFP). Using time-series data, he found an extremely (and, for most observers, 

implausibly) large effect. 

 
 
 
 
 
1See e.g., Gramlich (1994), Romp and de Haan (2007) and Straub (2008). 
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Subsequent empirical research has employed a variety of data, empirical methods and infrastructure 

measures. The approaches most frequently used involve the estimation of (i) a production function (or its 

dual, the cost function) defined at a suitable level of aggregation (national, regional, etc), including 

measures of infrastructure along with conventional productive inputs, and (ii) empirical growth equations, 

relating output or productivity growth to different indicators of infrastructure performance together with 

other controls, typically in a cross-country (or cross-state or province) setting. For these exercises, 

infrastructure is variously measured in terms of physical stocks (e.g., km of roads or number of telephone 

lines) or pecuniary stocks constructed by accumulating spending flows.  The underlying assumption is that 

the flow of productive infrastructure services is directly related to the size of the stock of infrastructure 

assets, analogously to what is routinely assumed about the services of human and physical capital. 

 
For the most part, this guide focuses on quantifying the impact of infrastructure on aggregate 

performance, and is silent about the specific channels through which the impact occurs. 

 
Its findings are far from unanimous, but a majority of studies reports a significant positive effect of 

infrastructure on output, productivity, or their growth rate. This is mostly the case with studies using 

physical measures of infrastructure stocks; in contrast, results are less conclusive among studies using 

pecuniary measures such as public investment flows or their accumulation into public capital. There is a 

good reason for this, namely the lack of a close correspondence between public capital expenditure and 

the accumulation of public infrastructure assets or the provision of infrastructure services, owing to 

inefficiencies in public procurement and outright corruption – issues that are likely more important in 

developing economies than in more advanced ones. 

 
In a production-function setting, the mid-point estimate from recent studies of the elasticity of GDP with 

respect to infrastructure capital lies around 0.15 for developed countries (Bom and Ligthart 2009).  This 

means that a doubling of infrastructure capital raises GDP by roughly 10 percent. Estimates from recent 

studies using broader country samples are not very different. 

 
However, this captures only the direct effect of infrastructure on output, given the use of other productive 

inputs; there may be additional indirect effects accruing through changes in the usage of the other inputs 

due to complementarities with infrastructure. 
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In turn, the findings from reduced-form growth regressions are somewhat harder to summarize, because 

different studies condition on very different sets of non-infrastructure variables.  Nevertheless, estimates 

from recent studies based on panel data combining industrial and developing countries suggest that a 1-

percent increase in physical infrastructure stocks, given other variables, temporarily raises GDP growth by 

as much as 1-2 percentage points, although the growth acceleration gradually tapers off as the economy 

approaches its long-run per capita income. 

 
Moreover, a number of empirical studies using various approaches also find that the output contribution of 

infrastructure exceeds that of conventional capital, which suggests the presence of externalities associated 

with infrastructure services, in line with theoretical presumptions. 

 
Why is there a need for Basic Infrastructure in every Member State? 

 
“Basic infrastructure and services at the community level include the delivery of safe water, sanitation, 

waste management, social welfare, transport and communication facilities, energy, health and emergency 

services, schools, public safety, and the management of open spaces”. 

 
Although infrastructure is widely recognised as a key ingredient in a country’s economic success, many 

issues surrounding infrastructure spending are not well understood. The issue can be categorised into six 

themes: the returns to infrastructure, the role of the private sector, the evaluation and delivery of 

infrastructure in practice, the nature of network industries, pricing and regulation, political economy 

considerations of infrastructure provision, and infrastructure in developing countries. 

 
The first issue is pivotal to understanding the subsequent three issues. What are the main characteristics of 

infrastructure that make it special to a country’s economy? Is it scope, scale or longevity? What is its role 

as a collective, if not pure, public good? What is the significance of network externalities? Different types 

of infrastructure—internet, telephone (fixed line and mobile), rail, air, sea and road transport, energy and 

water—each pose their own challenges. 

 
The second issue is central to boosting overall productivity and to raising living standards. Just how 

important is infrastructure to the economy? Can this be reliably measured? How are new technologies 

adopted and how can infrastructure services be made more efficient? How do countries, in practice, 

evaluate and deliver existing and new infrastructure? 
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The third issue is central to the policy debate about infrastructure investment, with a long and growing list 

of open questions: What is the most efficient way to finance infrastructure spending? What are optimal 

infrastructure pricing, maintenance and investment policies? What have proven to be the respective 

strengths and weaknesses of the public and private sectors in infrastructure provision and management, 

and what shapes those strengths and weaknesses? What are the distributional consequences of 

infrastructure policies? How do political forces impact the efficiency of public sector provision? What 

framework deals best with monopoly providers of infrastructure? 

 
The final issue relates to developing countries, whose infrastructure is typically less sophisticated and 

extensive than industrialized countries’ infrastructure and additionally often more poorly managed and 

less efficiently used. Developing country legal systems are weaker, making regulation and enforcement 

more difficult. They are fiscally weaker and their borrowing costs higher. Given these challenges, it is 

natural to envisage a greater private sector role in infrastructure in developing countries, but that too 

poses complex challenges. What have proven to be the major gains from, and difficulties caused by, the 

expansion of private sector infrastructure provision in developing countries? 

 
What lessons can be drawn for the future, especially for policy and regulatory frameworks? 

 
Other important issue that catches our attention is the outbreak of Zika virus. 

 
The first known case of Zika transmission in the United States during the current outbreak was reported in 

Texas. 

 
The countries generating the most searches for Zika in the last day were Venezuela, Mexico and the 

Dominican Republic, according to Google. It was also a trending topic on Yik Yak, a location-based mobile 

app popular with millennials. 

 
On Twitter, users complained that the virus could crimp travel plans, particularly for spring break.2 

 
The World Health Organization has declared the Zika Virus a public health emergency that could affect four 

million people in the next year as it spreads across the Americas. 
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Big data and analytics have played a role in containing previous viral outbreaks such as Ebola, Dengue fever 

and seasonal flu, and lessons learned there are undoubtedly being put to use in the fight against Zika. 

However while statistical modelling of vast, real time datasets is becoming in-grained across healthcare 

and emergency response, the support infrastructure needed to put these initiatives to work at ground level 

is lagging behind. Even during the Ebola outbreak, which peaked in 2014, indicate that the infrastructure 

for putting analytics-derived insights to work in the field of viral outbreaks is currently not yet in place, 

particularly in the developing world.3 

 
Challenges of Cities and Territories as given by UNCRD 

Although each city faces its own particular situation and challenges, an attempt was made to present some 

of the key common challenges and one of them is Urban infrastructure continues to be inadequate, 

including water, transportation and waste management. In particular, poor trans-portation infrastructure 

impedes labour mobility and efficiency in logistics, as well as access to social services, including education 

and medical services. With more population, more energy is required and more waste is generated. The 

world cities occupy just 2 per cent of land, but account for 60-80 per cent of energy consumption, 75 per 

cent of carbon emission and con-sumption of 70 percent of all resources. Currently world cities generate 

about 1.3 billion tons of solid waste per year and the volume is expected to increase to 2.2 billion tons by 

2025. 

 

 

 
2 http://www.reuters.com/article/us-health-zika-socialmedia-idUSKCN0VC2I0 
3 http://www.forbes.com/sites/bernardmarr/2016/02/10/can-big-data-help-fight-the-zika-   

  virus/#4b91fc2dd7d9 
4 http://www.un.org/en/ecosoc/integration/pdf/crd.pdf 
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The Infrastructure Recovery and Assets (INFRA) Platform. INFRA aims to support adequate infra-structure 

provision in IDA and IBRD countries during and after the crisis. 

 

 

 
As part of ECOSOC, topic A discussion should cover the following factors: 

i) Economic Factors: 

 a) Overall National Vision for Infrastructure Projects 

 b) Macroeconomic Attractiveness 

 c) Stable Legal and Regulatory Framework 
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 d) Sustainable Financing of Infrastructure Projects 

 e) Risk Mitigation Instruments 

 f) Capacity for Infrastructure Project Creation, Execution and Management 

 
ii) Social Factors: 

 a) Social Sustainability of Infrastructure Investments 

 b) Public Ethics and Transparency 

 c) Collaboration between the Public, Private and Civil Society Sectors 

 d) Society’s Willingness to Pay for Infrastructure Services 

 e) Track Record of Infrastructure Investment 

 
iii) Environmental Factors: 

 a) Environmental Regulation and Permitting Process 

 b) Environmental Impact Mitigation Opportunities 

 c) Robustness to Environmental Risks 

 
Also, as delegates of respective countries you are supposed to be acquainted with your country’s 

infrastructure policies and how does the public-private partnership work out. The model of your country 

can act as a driving force for other Member States to either adopt or improve their facilities. 


